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ABSTRACT

The aim of this study was to examine whether the audit committe, institutional ownership and the percentage of public share
have an effect on the earning management activity in banking companies listed in Indonesian Stock Exchange. The samples of
this study are 26 banking companies which had been listed in Indonesia Stock Exchange (IDX) from 2011 to 2014. Samples was
drawn by using purposive sampling. Descriptive statistics with tabulations and charts and we used regression analysis to
analyze data and test hyphotesis. It was found that committe audit negatively correlated with the earnings management activity
in the companies. Less independency in the member of audit committe caused lack of quality financial reporting presented by
management. Subsequently, institutional ownership had positive relations with earnings management. Furthermore, audit
committee, institutional ownership and percentage of shares offered to public hearing are simultaneously shown to reduce
earnings management practices.
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